Date: 26 November 2025
Ref: 10/10/ 696 / 2025

To: Chief Executive Officer

Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information

Credit Ratings Commentary Issued by
Fitch Ratings
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In reference to the above, and in line with Kuwait Finance House
“KFH" compliance with the requirements Article (4-1-1/18) of
Chapter 4 ‘Disclosure of Material Information’ of CMA Executive
Bylaws Rulebook 10 (Disclosure and Transparency), KFH would
like to report the following:

The report issued on 24 November 2025 of Fitch Ratings has
Affirmed Rating of KFH as follows:

- Outlook at (Stable Outlook).
- The Long-Term Issuer Default Rating (IDR) at (A).

- The Short-Term Issuer Default Rating (IDR) at (F1)-

- The Short-Term Issuer Default Ratings (excluding
Government Support) - ST IDR (xgs) at (F3).

- The bank’s Viability Rating (VR) at (bbb-).
- Government Support at (a).

No impact is expected on the KFH Financial Position.

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form’ that

has been submitted to CMA and Bahrain Bourse.

Best Regards,
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Acting Group Chief Executive Officer
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26 November 2025

Kuwait Finance House (KFH)

Appendix (8)

Disclosure of Credit Rating Form

Credit Ratings Commentary Issued by
Fitch Ratings
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Date:

Listed Company Name:

Ticker No.:

Entity Issues the Rating:
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Rating Category
High Credit Quality
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‘A’ ratings denote expectations of low default risk. The capacity for
payment of financial commitments is considered strong. This capacity
may, nevertheless, be more vulnerable to adverse business or
economic conditions than is the case for higher ratings.
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Highest Short-Term Credit Quality

F1
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Indicates the strongest intrinsic capacity for timely payment of financial
commitments; may have an added “+" to denote any exceptionally
strong credit feature.
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Good Fundamental Credit Quality
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‘bbb’ ratings denote good prospects for ongoing viability. The financial
institution’s fundamentals are adequate, such that there is a low risk
that it would have to rely on extraordinary support to avoid default.
However, adverse business or economic conditions are more likely to
impair this capacity.
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Good Fundamental Credit Quality \
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Very high probability of external support being forthcoming. The
potential provider of support is very highly rated and has at least a high
propensity to support the financial institution in question.
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Adequate Capacity |
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The adequate capacity for timely payment of financial commitments. [
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The modifiers “+” or “" may be appended to a rating to denote relative
status within major rating categories. Such suffixes are not added to
the ‘AAA’ Long-Term IDR category, or to Long-Term IDR categories
below ‘B".
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Rating Effect on the Status of The Company

® No impact is expected on KFH’s financial position.
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Current Outlook

e Stable Outlook.
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Translation of the Press Release or Executive Summary

e KFH's IDRs reflect potential support from the Kuwaiti
authorities, as reflected in its Government Support Rating
(GSR) of "a".
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e The Stable Outlook on KFH's Long-Term IDR reflects that on
the Kuwaiti sovereign rating.
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e Government Support Rating of "a":

- The Kuwaiti authorities have a strong abiiity and willingness
to support domestic banks, irrespective of their size,
franchise, funding and level of government ownership. This
view considers Kuwait's record of supporting domestic
banks and its willingness to maintain market confidence
and stability, given high contagion risk among domestic
banks.
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® KFH's VR:

- KFH's VR reflects its leading Islamic banking franchise,
adequate risk controls despite risk appetite to markets
weaker than Kuwait, and stable asset quality. It also reflects
the bank's strong profitability, adequate capitalisation, and
strong funding and liquidity.
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e Stable Operating Environment:

- Stable Operating Environment: We expect the Kuwaiti
operating environment to remain stable in 2026, supported
by higher forecast real GDP growth of 2.7% in 2026 (2025F:
1.7%) and real non-oil GDP growth of 2.2% (2%). The ratified
public debt law and extremely strong external assets will
continue to support government spending despite volatile
oil prices, creating appropriate operating conditions for
banks.
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e Leading Islamic Banking Franchise:

- KFH is the largest Istamic bank and the second-largest bank
in Kuwait by consolidated assets (end-3Q25: 33%). It has a
leading regional Islamic banking franchise with a presence
across the Gulf Cooperation Council, Turkiye and Europe,
which supports its business growth and earnings
diversification.
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e Stable Asset-Quality:

- KFH's Stage 2 (end-3Q25: 11.9%) and 3 (2.5%) financing
ratios were stable, despite pressure from higher-risk
markets. Stage 3 financing origination is adequately
maintained at below 1% (9M25 and 2024: 0.6%-0.7% of
average gross financing - not annualised). The bank’s total
loss allowances coverage of Stage 3 financing is high (end-
3Q25: 172%). Fitch expects asset quality to remain stable,
with a Stage 3 financing ratio of 2.5% at end-2026, supported

by financing growth and lower interest rates.
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® Strong Profitability:

- KFH's profitability benefits from a diversified business
model, good non-financing income, and stable operating
costs and impairment charges. The bank's exposure to

to KFH's

profitability but also results in higher returns than peers’

higher-risk markets introduces volatility
(9M25 operating profit 2.5% of average assets or 4.3% of

risk-weighted assets (RWAs) - highest in Kuwait).
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® Adequate Capitalisation:

- KFH's common equity Tier 1 (CET1) capital ratio was lower
at 14% at end-3Q25 (end-2024: 15.5%) due to the deduction
for interim cash dividends, the exclusion of interim profits
according to regulatory requirements, unrealised losses
from foreign-currency translation, and financing growth.
The CET1 capital ratio would be 16% if interim profits after
dividends were included. The bank maintains stable

tangible Ieverage of about 10%.

Capitalisation is adequate for KFH's risk appetlte KFH's

CET1 capital ratio benefits from a discount applied to RWAs
in Islamic finance of 350bp-400bp. Fitch expects capital
ratios to remain stable, with CET1 capital and tangible
leverage of 15.5% and 10%, respectively, at end-2026,
supported by internal capital generation.
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® Strong Funding and Liquidity:

- KFH's large stable retail deposits, which accounted for 62%
of customer deposits and deposits by financial institutions
at end-1H25, alongside current and saving accounts (42%)
support its funding stability and cost. KFH's high-quality
liquid assets covered a healthy 18% of customer deposits at
end-3Q25.
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