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National Mobile Telecommunications Company K.S.C.P.

Consolidated financial statements
for the year ended 31 December 2025

(All amounts are expressed in Kuwaiti Dinar unless otherwise stated)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER

Note 2025 2024

KD’o00 KD’o000

ASSETS
Non-current assets
Property, plant and equipment 4 498,567 426,419
Intangible assets and goodwill 5 285,246 199,398
Right-of-use assets 6 192,752 163,659
Financial assets — equity instruments 2,714 1,542
Other non-current assets 12,705 13,455
Deferred tax assets 7 26,333 26,294
Contract costs 1,901 1,510
Total non-current assets 1,020,218 832,277
Current assets
Inventories 10,781 10,582
Contract costs 6,057 6,271
Trade and other receivables 8 201,264 174,830
Bank balances and cash 9 284,443 280,700
Total current assets 502,545 472,383
Total assets 1,522,763 1,304,660
EQUITY AND LIABILITIES
EQUITY
Share capital 10 50,403 50,403
Treasury shares 10 (3,598) (3,598)
Translation reserve (305,928) (330,457)
Other reserves 10 270,764 261,728
Retained earnings 608,786 584,707
Equity attributable to shareholders of the parent 620,427 562,783
Non-controlling interests 11 115.885 101,995
Net equity 736,312 664,778
LIABILITIES
Non-current liabilities
Loans and borrowings 12 28,586 35,221
Employees’ benefits 13 14,913 13,2390
Lease liabilities 14 168,420 143,344
Other non-current liabilities 10,908 8,420
Contract liabilities 1,407 1,213
Provisions 16 10,529 9,038
Total non-current liabilities 234,763 211,375
Current Liabilities
Trade and other payables 15 376,932 280,842
Deferred income 17 49,219 39,637
Loans and borrowings 12 21,772 13,577
Lease liabilities 14 31,989 28,513
Income tax and other tax related payables 7 53,334 47,776
Contract liabilities 4,018 3,737
Provisions 16 14,424 14,425
Total current liabilities 551,688 428,507
Total liabilities 786,451 639,882
Total equity and liabilities 1,522,763 1,304,660
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Independent auditor’s report to the shareholders of
National Mobile Telecommunication Company K.S.C.P.

Report on the audit of the consolidated financial statements
Our opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of National Mobile Telecommunication Company K.S.C.P. (the
“Company”) and its subsidiaries (together referred to as the “Group”) as at 31 December 2025, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with IFRS Accounting Standards.

What we have audited
The Group’s consolidated financial statements comprise:

the consolidated statement of financial position as at 31 December 2025;

the consolidated statement of profit or loss for the year then ended;

the consolidated statement of comprehensive income for the year then ended;

the consolidated statement of changes in equity for the year then ended;

the consolidated statement of cash flows for the year then ended; and

the notes to the consolidated financial statements, comprising material accounting policy
information and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the consolidated financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Group in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants (“IESBA Code”) as applicable to audits of consolidated financial
statements of public interest entities and the ethical requirements that are relevant to our audit of the
consolidated financial statements in the State of Kuwait. We have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code.

Our audit approach

Overview

Key Audit Matters e Revenue recognition
e Impairment of goodwill

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated financial statements. In particular, we considered where management
made subjective judgements; for example, in respect of significant accounting estimates that involved
making assumptions and considering future events that are inherently uncertain. As in all of our audits,
we also addressed the risk of management override of internal controls, including among other matters,
consideration of whether there was evidence of bias that represented a risk of material misstatement
due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an opinion
on the consolidated financial statements as a whole, taking into account the structure of the Group, the
accounting processes and controls, and the industry in which the Group operates.

PricewaterhouseCoopers Al-Shatti & Co.
Arraya Tower II, 23-24th Floor
www.pwc.com Al-Shuhada Street, Sharq, Kuwait

Tel: +965 2227 5777
Fax: 965222758881
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Independent auditor’s report to the shareholders of
National Mobile Telecommunication Company K.S.C.P.

(continued)
Our audit approach (continued)

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current year. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

Key audit matter

Revenue recognition

As disclosed in note 18 to the accompanying
consolidated financial statements, the Group’s total
revenue for the year ended 31 December 2025
amounted to KD 774,389 thousand. Furthermore,
as at that date, the Group had contract assets,
contract liabilities and deferred income of KD
53,821 thousand (including an amount of KD 1,097
thousand within other non-current assets), KD
5,425 thousand and KD 49,219 thousand
respectively. The Group records revenue in
accordance with IFRS 15 “Revenue from contracts
with customers” where management is required to
determine, and assign values to, the different
performance obligations contained within the
various contracts.

We considered this to be a key audit matter
because the process of determining and assessing
the contractual performance obligations is complex
and judgemental and directly impacts the timing of
revenue recognition. In addition, the information
systems used in capturing, calculating and
recording revenues are complex and deal with a
large volume of information. The accuracy of these
systems, or lack thereof, potentially has a
significant impact on the recognition of revenues
and accordingly, the reported profit of the Group.

Refer to note 3.4 for the accounting policy, note 8
for contract assets, note 18 for revenue break-up
and note 29 significant accounting judgements and
estimates.

How our audit addressed the key audit
matter

How our audit addressed the matter
We audited revenue through a combination of
controls testing, risk analytics and other
substantive audit procedures, as stated below:

e Understanding and evaluating the significant
revenue processes and identifying the
relevant controls (including IT systems) and
performing validation procedures through
tests of key manual, automated and IT
dependant controls;

e Testing, on a sample basis, contracts,
management’s identification of performance
obligations, the estimation of standalone
selling prices of those performance
obligations and the determination of the
timing of revenue recorded;

e Involving IT specialists to test IT general
controls and certain automated controls
surrounding relevant revenue systems on a
sample basis;

e Identifying and examining the key
reconciliations prepared by management
between different IT systems within the
revenue process;

e Performing substantive analytical procedures
on significant revenue streams after
developing expectations of revenues based
upon non-financial data principally derived
from usage and subscriber numbers, which
are the main drivers of these revenues;

e Performing substantive tests of details in
relation to certain revenue streams; and

e Assessing the adequacy of the disclosures in
the consolidated financial statements relating
to revenue against the requirements of IFRS
Accounting Standards.
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Independent auditor’s report to the shareholders of
National Mobile Telecommunication Company K.S.C.P.

(continued)

Our audit approach (continued)
Key audit matters (continued)
Key audit matter

Impairment of goodwill

As of 31 December 2025, the carrying value of
goodwill amounted to KD 117,088 thousand as
disclosed in Note 5 to the consolidated financial
statements.

An entity is required to test goodwill acquired in a
business combination for impairment at least
annually irrespective of whether there is any
indication of impairment. Management has
determined the recoverable amount based on the
value in use approach with key assumptions
around cash flows, discount rate, terminal value
and EBITDA growth rate estimates and forecasted
levels of capital expenditure. As a result of the
impairment test performed, an impairment of
goodwill amounting to KD 9,264 thousand was
recognised during the year ended 31 December
2025 in the consolidated statement of profit or
loss.

We considered the impairment of goodwill to be a
key audit matter because of its size as at 31
December 2025 and the judgements involved in
determining the recoverable amount.

Refer to note 3.12 for the accounting policy, notes 5

(i) and 23 for impairment testing of goodwill and
note 29 for significant accounting judgements and
estimates.

Other information

How our audit addressed the key audit
matter

How our audit addressed the matter

We have carried out the following procedures to
evaluate management’s computation of the
recoverable amount of goodwill:

e Involving our internal valuation experts to
assess key assumptions used by management
including discount rate and terminal value.

e Evaluating whether the cash flows in the
model used by management to calculate the
recoverable amount agree with those
approved by the Board of Directors;

e Testing of reliability of management
forecasting by performing lookback analysis;

e Testing the mathematical accuracy of the
cash flow model;

e Performing sensitivity analyses on key
assumptions used so as to direct our efforts
towards those assumptions that have the
greatest impact on recoverable amount;

e Assessing the disclosure in the consolidated
financial statements relating to goodwill
against the requirements of IFRS Accounting
Standards.

The directors are responsible for the other information. The other information comprises the report of
the Board of Directors (but does not include the consolidated financial statements and our auditor’s
report thereon), which we obtained prior to the date of this auditor’s report, and the Group’s Annual
Report, which is expected to be made available to us after that date.

Our opinion on the consolidated financial statements does not cover the other information and we do
not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the

audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date of
this auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

When we read the Group’s Annual Report, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.
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Independent auditor’s report to the shareholders of
National Mobile Telecommunication Company K.S.C.P.
(continued)

Responsibilities of management and those charged with governance for
the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Accounting Standards and the Companies’ Law no. 1 of 2016 and
its executive regulations, and for such internal control as management determines is necessary to
enable the preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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Independent auditor’s report to the shareholders of

National Mobile Telecommunication Company K.S.C.P.
(continued)

Auditors’ responsibilities for the audit of the consolidated financial
statements (continued)

° Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

Furthermore, in our opinion, proper books of account have been kept by the Company and the
consolidated financial statements, together with the contents of the report of the Board of Directors
relating to these consolidated financial statements, are in accordance therewith. We further report that
we obtained all information and explanations that we required for the purpose of our audit and that the
consolidated financial statements incorporate all information that is required by the Companies Law
No. 1 of 2016 and its executive regulations and by the Company's Memorandum of Incorporation and
Articles of Association, as amended, that an inventory count was duly carried out and that, to the best of
our knowledge and belief, no violations of the Companies Law No. 1 of 2016 and its executive
regulations nor of the Company’s Memorandum of Incorporation and Articles of Association, as
amended, have occurred during the financial year ended 31 December 2025 that might have had a
material effect on the business of the Group or on its consolidated financial position.

Moreover, we further report that during the course of our audit, we have not become aware of any
violations of Law No. 7 of 2010 pertaining to the Establishment of the Capital Markets Authority and
the Regulation of Securities’ Activity and subsequent amendments thereto and its executive bylaws
during the year ended 31 December 2025 that might have had a material effect on the business of the
Group or on its consolidated financial position.

"

Mohammed Ahmad Al-Rasheed
License No. 217
PricewaterhouseCoopers (Al-Shatti and Co.)

3 February 2026
Kuwait



