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B, Statement

2024-12-31 2025-12-31
RAETYA] ealocas polal (5Luid!) mydl Lo
40.9% 14,127,585 19,908,594 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
; Laaatly Ll wozall (55lias) 4
40.9% 45.80 64.54 . _ i eyt ey
Basic & Diluted Earnings per Share
Uglazll il f
13.5% 188,140,078 213,456,821 o o
Current Assets
=l | Jlas|
17.5% 231,551,398 272,139,154 s gl
Total Assets
Yoluall &L {
7.9% 96,744,354 104,397,334 S ks
Current Liabilities
b I dlas!
16.8% 139,846,192 163,383,515 o bl glas!
Total Liabilities
; A1 A4 palss B! 2SI Byin JLan]
18.6% 91,705,206 108,755,639 Total Equity attributable to the owners of the
Parent Company
Al slslsdl Jlen)
13.6% 89,807,867 102,032,855 .
Total Operating Revenue
¥ Aulia sl (5yluell) e J1 3
40.4% 15,103,491 21,200,965 ; : ool g
Net Operating Profit (Loss)
Sl Ae yilus i Y AdS|Ae il s Y gadull JUI oy / LaSTALL Lkl
- No accumulated No accumulated : )
hisns —— Accumulated Loss / Paid-Up Share Capital
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Statement

2024-12-31 2025-12-31

A1 38,80 by polill (3)luaiell) ol Gla

50.1% 4,628,532 6,949,099 Net.Proﬁt (Loss) represents the amount
attributable to the owners of the parent
; Company
Qaazelly Lsulalll @l (5)lus) dums,
50.1% 15.01 22.53
Basic & Diluted Earnings per Share
Lladall Slshy Jlaa)
16.6% 23,276,867 27,151,193 ) ity
Total Operating Revenue
_ ) ENIERL SIS [) PR T
47.9% 5,163,083 7,637,479 . . % =ld
Net Operating Profit (Loss)
e Not Applicable for first Quarter ol dl e Glasy Y @

- Increase in insurance revenue orelall Slstyl g Las,)
- Increase in net investment income
- Foreign exchange gain

sl Silall $lo § g Lasl-
ai..lj.?yl SHeall o e =

KWD 4,344,988

KWD 3,766,953
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considered complete unless it is filled.

pad em 4 513 51 2 @3, iy Hlas ! Jlxy

il o2y ol Lo SaaSa 7 3gatll 1 ptag Yy o JUh gl

P.0.Box 21929 Safat, B3080 Kuwait
www.kuwaitre.com

Paid-Up Capital K.D {;]‘_.r()‘.';"l‘J 50
/ e

Commercial Register No



¥ Kuwait
Re

g-d..yi ditg<l grolill dale] aSyis
Kuwait Reinsurance Company K.S.C.P

Acadll aouall
10% KWD 3,084,536.500 S lagiyd
° il Cash Dividends
Axia | isilasygs
10% KWD 3,109,786 A
Bonus Share
wH i Other Dividend
clol i sipe
s g1 Y s oY
Naneasi It s No Dividends
laalls Juall Ll 3aly 3
None/ax Y None/x> Y Sy ”D\c None/x Y ) L
Issue Premium Capital Increase
d\.n.ll U“‘J a8’ e
N 2o None/xs &Y . .
o5 P Capital Decrease

o

Chief Executive Officer
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79,940,070 90,320,367
(69,497,431) (78,990,591)
10,442,639 11,329,776
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4,652,662 7,480,830
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(70,569) (77,141)
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(135,931) (190,809)
(379,259) (533,464)
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45.80 64.54
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
REINSURANCE COMPANY K.S.C.P.

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Kuwait Reinsurance Company K.S.C.P. (the
“Company”’) which comprise the statement of financial position as at 31 December 2025, and the
statement of profit or loss, statement of comprehensive income, statement of cash flows and
statement of changes in equity for the year then ended, and notes to the financial statements
including a summary of material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2025, and its financial performance and its
cash flows for the year then ended in accordance with IFRS Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements’ section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code), as applicable to audits of financial statements of public interest entities, together with the
ethical requirements that are relevant to our audit of the financial statements of public interest
entities in the State of Kuwait. We have also fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our description
of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Financial Statements’ section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to our assessment of the
risks of material misstatement of the financial statements. The results of our audit procedures,
including the procedures performed to address the matters below, provide the basis for our audit
opinion on the accompanying financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
REINSURANCE COMPANY K.S.C.P. (CONTINUED)

Report on the Audit of the Financial Statements (continued)

Key Audit Matters (continued)

Insurance Contract Liabilities

Insurance contract liabilities include Liability for Remaining coverage (LFRC) and Liability for
incurred claims (LIC). These insurance contract liabilities amount to KD 153,655,735 (2024:
KD 129,525,213), are significant to the Company’s financial statements as at 31 December 2025,
as reported in Note 8 to the financial statements.

The estimation of the liability for incurred claims involves a significant degree of judgement. This
entails estimating the present value of future cash flows and the risk adjustment for non-financial
risk.

Accordingly, complexities arise from calculating the actuarial best estimate and the margin using
historical data which is sensitive to external inputs, such as claims cost inflation and medical trends,
as well as the actuarial methodology that is applied and the assumptions on current and future events.

Due to the inherent estimation uncertainty and subjectivity involved in the assessment of valuation
of the liability for incurred claims arising from insurance contracts, we have considered this as a key
audit matter.

Refer to note 2 for the accounting policy and significant accounting judgements, estimates and
assumptions adopted by the Company, involved in the initial recognition and subsequent
measurement of insurance contract liabilities. Also, refer to note 8 for the movement in insurance
contract liabilities.

We performed the following procedures:

» Understood, evaluated and tested key controls around the claims handling and provision
setting processes.

» Evaluated the competence, capabilities and objectivity of the management's expert based on
their professional qualifications and experience.

» Performed substantive tests, on sample basis, on the amounts recorded for claims intimated
and paid; including comparing the outstanding claims amount to appropriate source
documentation to evaluate the valuation of outstanding claim reserves.

» Assessed the integrity of data used as inputs into the actuarial valuations, and tested on sample
basis, the accuracy of underlying claims data utilised by the management's expert in estimating
the present value of the future cash flows and the risk adjustment for non-financial risk by
comparing it to the accounting and other records.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
REINSURANCE COMPANY K.S.C.P. (CONTINUED)

Report on the Audit of the Financial Statements (continued)
Key Audit Matters (continued)

Insurance Contract Liabilities (continued)
» Involved our internal actuarial specialists to assess the Company’s methods and assumptions
and evaluate the Company's actuarial practices and provisions established including the
actuarial report issued by management's expert, by performing the following:

1. evaluated whether the Company's actuarial methodologies were consistent with generally
accepted actuarial practices and with prior years.

ii. Assessed key actuarial assumptions including claims ratios and expected frequency and
severity of claims.; and

iii. Assessed the appropriateness of the calculation methods and approach along with the
assumptions used and sensitivity analysis performed.

»  Further, we assessed the adequacy of the related disclosures given in Note 8 to the financial
statements.

Other information included in the Company’s 2025 Annual report

Management is responsible for the other information. Other information consists of the information
included in the Annual Report of the Company for the year ended 31 December 2025, other than
the financial statements and our auditor’s report thereon. We obtained the report of the Company’s
Board of Directors, prior to the date of our auditor’s report, and we expect to obtain the remaining
sections of the Annual Report for the year ended 31 December 2025 after the date of our auditor’s
report.

Our opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed on the other information
that we obtained prior to the date of this auditors’ report, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
REINSURANCE COMPANY K.S.C.P. (CONTINUED)

Report on the Audit of the Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

»  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
REINSURANCE COMPANY K.S.C.P. (CONTINUED)

Report on the Audit of the Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current year and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF KUWAIT
REINSURANCE COMPANY K.S.C.P. (CONTINUED)

Report on Other Legal and Regulatory Matters

Furthermore, in our opinion proper books of account have been kept by the Company and the
financial statements, together with the contents of the report of the Company’s Board of Directors
relating to these financial statements, are in accordance therewith. We further report that, we
obtained all the information and explanations that we required for the purpose of our audit and that
the financial statements incorporate all information that is required by the Companies Law No.1 of
2016, as amended, and its executive regulations, as amended, and by the Company’s Memorandum
of Incorporation and Articles of Association, as amended, that an inventory was duly carried out
and that, to the best of our knowledge and belief, no violations of the Companies Law No.1 of 2016,
as amended, and its executive regulations, as amended, nor of the Company’s Memorandum of
Incorporation and Articles of Association, as amended, have occurred during the year ended 31
December 2025 that might have had a material effect on the business of the Company or on its
financial position.

We further report that, during the course of our audit, to the best of our knowledge and belief, we
have not become aware of any violations of provisions Law No 7 of 2010 concerning establishment
of Capital Market Authority “CMA” and organization of security activity and its executive
regulations, as amended during the year ended 31 December 2025 that might have had a material
effect on the business of the Company or on its financial position.

BADER A. AL-ABDULJADER
LICENSE NO. 207 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

11 February 2026
Kuwait



Kuwait Reinsurance Company K.S.C.P.

STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2025

Insurance revenue
Insurance service expenses

Notes

Insurance service result before reinsurance contracts held 8

Allocation of reinsurance premiums
Amounts recoverable from reinsurance

Net expense from reinsurance contracts held

Insurance service result

Finance expense from insurance contracts issued
Finance income from reinsurance contracts held

Net insurance financial result

Net investment income

Rental income from investment properties
Revaluation gain on investment properties

Gain on sale of property and equipment
Non-attributable general and administrative expenses
Investment property expenses

Depreciation

Foreign exchange gain (loss)

10

PROFIT BEFORE CONTRIBUTION TO KUWAIT FOUNDATION
FOR ADVANCEMENT OF SCIENCES (“KFAS”), NATIONAL
LABOUR SUPPORT TAX (“NLST”), ZAKAT AND DIRECTORS’

REMUNERATION
Contribution to KFAS
NLST
Zakat
Directors' remuneration

PROFIT FOR THE YEAR

BASIC AND DILUTED EARNINGS PER SHARE (fils)

21

11

The attached notes 1 to 20 form part of these financial statements

31 December 31 December
2025 2024
KD KD
90,320,367 79,940,070
(78,990,591) (69,497,431)
11,329,776 10,442,639
(7,987,538) (7,335,681)

7,480,830 4,652,662

(506,708) (2,683,019)
10,823,068 7,759,620
(1,570,151) (1,184,935)
511,035 313,655
9,763,952 6,888,340
11,101,292 9,222,051
598,326 637,166
12,870 8,580

- 13,466
(1,291,989) (1,167,719)
(86,526) (73,014)
(77,141) (70,569)
1,180,181 (354,810)
21,200,965 15,103,491
(190,809) (135,931)
(533,464) (379,259)
(211,598) (151,716)
(356,500) (309,000)
19,908,594 14,127,585
64.54 45.80
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Kuwait Reinsurance Company K.S.C.P.

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2025

PROFIT FOR THE YEAR

Other comprehensive income:

Other comprehensive loss that may be subsequently reclassified to statement of
profit or loss:

- Foreign currency translation adjustment

Other comprehensive income (loss) that will not subsequently be reclassified to

statement of profit or loss:

- Changes in fair values of financial assets at fair value through other
comprehensive income

Other comprehensive loss for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

The attached notes 1 to 20 form part of these financial statements

31 December 31 December
2025 2024
KD KD

19,908,594 14,127,585
(145,700) (185,967)
(145,700) (185,967)
144,869 (106,571)
(831) (292,538)
19,907,763 13,835,047
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Kuwait Reinsurance Company K.S.C.P.

STATEMENT OF FINANCIAL POSITION

As at 31 December 2025

ASSETS
Cash and cash equivalents
Term deposits

Financial assets at fair value through profit or loss
Financial assets at fair value through other comprehensive income

Debt instruments at amortised cost
Insurance contract assets
Reinsurance contract assets

Other receivables

Investment properties

Property and equipment

TOTAL ASSETS

LIABILITIES AND EQUITY
LIABILITIES

Insurance contract liabilities
Reinsurance contract liabilities
Other payables

TOTAL LIABILITIES

EQUITY

Share capital

Share premium

Statutory reserve

Voluntary reserve

General reserve

Treasury shares

Treasury shares reserve

Cumulative changes in fair value reserve
Foreign currency translation reserve
Retained earnings

TOTAL EQUITY

TOTAL LIABILITIES AND EQUITY

Mr. Sulaiman H M Afdalali
Chairman

The attached notes 1 to 20 form part of these financial statements

Notes

O 000330

—
S

11
12
12
12
12
13

31 December 31 December
2025 2024
KD KD
7,536,990 5,250,880
185,363,776 158,399,957
12,350,657 9,637,710
2,088,007 2,389,835
25,599,600 21,999,600
56,825 55,560
22,047,700 17,039,071
3,830,125 3,494,215
11,873,462 11,850,037
1,392,012 1,434,533
272,139,154 231,551,398
153,655,735 129,525,213
5,766,377 6,859,091
3,961,403 3,461,888
163,383,515 139,846,192
31,097,860 28,794,315
5,296,366 5,296,366
13,360,837 11,240,740
13,360,837 11,240,740
21,000,000 18,000,000
(248,840) (239,302)
11,418 3,064
(1,411,542) (1,643,282)
555,131 700,831
25,733,572 18,311,734
108,755,639 91,705,206
272,139,154 231,551,398

-

Ed

Mr. Mohammad A A Alsaad

Vice Chairman
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