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Statement
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o 136,40 mabicar pobi) (Bluil) mol o
%123 3,205,910 7,147,924 Net Profit (Loss) represents the amount
. attributable to the owners of the parent Company
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i Current Liabilities
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Statement
2024-12-31 2025-12-31
A A A e luaas ol (Bylusd]) oMl Lo
%296 670,640 2,657,400 Net.Profit (Loss) represents the amount
attributable to the owners of the parent
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Total Operating Revenue
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Net Operating Profit (Loss)

e Not Applicable for first Quarter
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e Increase in net Investing profit amounting to KD
2,459,927.

e Increase in the group’s share of associates
results amounting to KD 437,830.
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Tel: +965 2242 6999 Al Shaheed Tower, 1* Floor

Fax: +965 2240 1666 Khaled Ben Al Waleed Street, Sharq
www.bdo.com.kw P.0O. Box 25578, Safat 13116
Kuwait

Independent Auditor’s Report

The Shareholders of
Kuwait Cement Company - K.P.S.C.
State of Kuwait

Report on the audit of the consolidated financial statements
Opinion

We have audited the consolidated financial statements of Kuwait Cement Company - K.S.C. (Public) “Parent
Company” and its subsidiaries (together referred to as the “Group”) which includes the consolidated statement of
financial position as at 31 December 2025, and the consolidated statements of income, income and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the consolidated
financial statements, which include material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as at 31 December 2025, and its consolidated financial performance and
its consolidated cash flows for the financial year then ended in accordance with the Intemational Financial Reporting
Accounting Standards as issued by ISAB.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs™). Our responsibilities under
those standards are further described in the auditor’s responsibilities for the audit of the consolidated financial
statements included in our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (“[ESBA Code™) together with ethical
requirements that are relevant to our audit of the consolidated financial statements in the State of Kuwait, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidences
we have obtained are sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our professional opinion thereon, and we do not provide a
separate opinion on these matters. Below is the details of material audit matters that we have determined and how we
addressed each of these audit matters in our audit.

Impairment of property, plant and equipment
Property, plant and equipment are carried in the consolidated statement of financial position at KD 130,257,489 as at

31 December 2025, which represents a significant part of the total assets of the Group.

The impairment test carried by the management of the Group is significant to our audit because the assessment of the
recoverable amount requires the management to make significant judgements and estimates. Management used the
value in use method to assess the recoverable amount. The determination of the value in use requires that significant
estimates and assumptions be made concerning future cash flows, growth rates, future business prospecls and
associated discount rates. Accordingly, we consider this as a key audit matter.

The adopted audit procedures include obtaining the impairment study and reviewing the appropriateness of valuation
model and reasonableness of the adopted key assumptions that have been made. In addition, assessing the adequacy of
disclosures as stated in Note 5 to the accompanying consolidated financial statements.
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Other information

Management is responsible for the other information, Other information consists of the information included in the
Group’s annual report for the financial year ended 31 December 2025, other than the consolidated financial statements
and the auditors® report thereon. We have not obtained the Group’s annual report which also includes the report of
Board of Directors, prior to the date of aunditor’s report. We expect to obtain these reports after the date of auditor’s
report. In connection with our audit of the consolidated financial statements, our responsibility is to peruse the other
information and, in doing so, consider whether the other information is not materially identical with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that the other information includes a material misstatement; we will be
required to disclose that fact in our report. We have nothing to disclose in this regard. Our opinion on the consolidated
financial statements does not include the other information, and we do not express any form of assurance conclusion
thereon.

Responsibilities of management and Those Charged with Governance for the consolidated financial statements

The management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with the Iniernational Financial Reporting Accounting Standards as issued by ISAB, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and adopting the going
concern basis of accounting unless management either intends to liquidate the group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s responsibilities for the andit of the consolidated financial statements

Our objective is to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

s Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and approptiate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than those resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e QObtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Group’s management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continuc as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (Continued)

e Evaluate the overall framework, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the related transactions and events in a
manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information of companies or business activities
within the Group to express an opinion on the consolidated financial statements. We are responsible for the
direction, supervision and performance of the Group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

during our audit.

We also provide Those Charged with Governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Among the matters communicated with Those Charged with Governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current year and are therefore considered
as a material audit matter. We disclosed these matters in our auditor’s report unless local laws or regulations preclude
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.

Report on other legal and regulatory requirements

Furthermore, in our opinion, proper books of account have been kept by the Parent Company, and the consolidated
financial statements, together with the information given in the Parent Company’s Board of Directors’ report relating
to these consolidated financial statements are in accordance therewith. We further report that we obtained the
information that we required for the purpese of our audit and that the consolidated financial statements incorporate
information that is required by the Companies Law No. 1 of 2016 and its Executive Regulations, as amended, and by
the Parent Company’s Memorandum of Incorporation and Articles of Association, as amended, that an inventory was
duly carried out and that, nothing has come to our attention indicating any violations of the Companies Law No. 1 of
2016, and its Executive Regulations, as amended, or of the Parent Company’s Memorandum of Incorporation and
Articles of association, as amended, have occurred during the financial year ended 31 December 2025 that might have
a material effect on the Group’s business or its consolidated financial position.

We further report that, during the course of our audit, nothing has come to our attention indicating any material
violations of the provisions of Law No. 7 of 2010 concerning the Establishment of Capital Markets Authority and the
Organization of Securities Activity and its Executive Regulations, as amended, during the year ended 31 December
2025, which might have materially affected the Group’s business or its consolidated financial position.
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Kuwait Cement Company - K.S.C. (Public)
and its Subsidiaries
State of Kuwait

Consolidated statement of financial position as at 31 December 2025

Assets

Non-current assets

Property, plant and equipment
Intangible assets

Investment properties
Investment in associates

Financial assets at fair value through other comprehensive income

Right-of-use assets

Total non-current assets

Currents assets

Inventory

Accounts receivable and other debit balances
Financial assets at fair value through profit or loss
Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities

Equity

Capital”

Share premium

Treasury shares

Profits on sale of treasury shares
Statutory reserve

Voluntary reserve

General reserve

Investments revaluation reserve
Group’s share in associates’ reserves
Foreign currency translation reserve
Retained earnings

Equity attributable to shareholders of the Parent Company
Non-controlling interests

Total equity

Liabilities

Non-current liabilities

Loans, bank facilities and Murabaha
Provision for employees’ end of service indemnity
Lease liabilities

Total non-current liabilities

Current liabilities

Loans, bank facilities and Murabaha
Accounts payable and other credit balances
Lease liabilities

Total current liabilities

Total labilities

Total equity and liabilities

Note

O 00N

11

12

13

14

15
16

17

17
18

(Al amounts are in Kuwaiti Dinars)

2025 2024
130,257,489 125,492,079
10 10

770,641 770,641
19,202,739 18,206,065
138,155,562 112,506,573
6,986,421 1,994,902
295,372,362 258,970,270
19,286,894 19,857,849
16,373,404 17,050,148
6,069,442 593,892
6,704,724 8,259,336
48434464 45761225
343,807,326 304,731,495
73,330,387 73,330,387
26,675,810 26,675,810
(13,546,935)  (13,546,935)
441,409 441,409
48,270,703 48,270,703
42,048,346 42,048,346
18,930,128 18,930,128
35,291,814 8,483,375
219,858 (25,883)
107,854 107,854
10,243,732 6,781,207
242,013,106 211,496,401
221,077 192,487
242,234,183 211.688.888
53,995,360 48,354,648
4,367,758 4,244,403
5,649,660 942,279
64,012,778 53,541,330
14,307,200 14,467,000
22,712,235 24,511,655
540,930 522,622
37560365 39,501,277
101,573,143 93,042,607
343,807,326 304,731.495

The accompanying notes form an integral part of the consolidated financial statements.

Dr. Abdulaziz Rashed Al-Rashed
Chairman

Mishaal Abdulmohsen Al-Rashed
Vice Chairman and CEQ



Kuwait Cement Company - K.8.C, (Public)
and its Subsidiaries
State of Kuwait

Consolidated statement of income for the year ended 31 December 2025

Sales

Cost of sales

Gross profit

Selling, general and administrative expenses
Net income from other activities

Operating profit

Provision for expected credit losses no longer required /
(charged)

Finance charges

Interest income

Net investment income

Group’s share in associates® business results
Net profit for the year before deductions
Contribution to Kuwait Foundation for the
Advancement of Sciences

National Labour Support Tax

Zakat

Net profit for the year

Attributable to:

The Parent Company’s Shareholders
Non-controlling interests

Net profit for the year

Basic and diluted earnings per share (fils)

_Note

19

20

11

24

22

(4l amounts are in Kuwairi Dinars)

2025 2024
77,305,226 68,412,594
__(69,757,167) (61,550,378
7,548,059 6,862,216
(3,751,620) (3,569,534)
532,502 305,512
4,328,941 3,598,194
125,799 (180,252)
(3,326,178) (3.421,122)
68,723 56,861
5,005,548 2,545,621
1,112,603 674,773
7,315,436 3,274,075
(56,578) (23,383)
(91,559) (36,259)

_ (14,176) (5,420
7,153,123 3,209,013
7,147,924 3,205,910

. 5,199 3,103
7,153,123 3,209,013
10.03 450

The accompanying notes form an integral part of the consolidated financial statements.



Kuwait Cement Company - K.S.C. (Public)
and its Subsidiaries
State of Kuwait

Consolidated statement of income and other comprehensive income for the year erded 31 December 2025
{All amounts are in ? Kuwaiti Dinars)

Net profit for the year

Other comprehensive income items:

Items that may be reclassified subsequently to the
consolidated statement of income;

Group’s share of associates’ reserves

1tems that may not be subsequently reclassified to the
consolidated statement of income:

Changes in fair value of financial assets at fair value through
other comprehensive income

Total other comprehensive income for the year

Total comprehensive income for the year

Attributable to:

The Parent Company’s Shareholders
Non-controlling interests

Total comprehensive income for the year

~ Note 2025 2024
7,153,123 3,209,013

7 245,741 92,127
27,403,078 17,427,455

27.648.819 17,519,582

34,801,942 20,728,595

34,774,439 20,710,405

27,503 18,190

34,801,942 20,728,595

The accompanying notes form an integral part of the consolidated financial statements.



