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Statement
2024-12-31 2025-12-31
AV AS L8 alisey palall (Ll )l ila
(19.97%) 8,602,037 6,884,193 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
3aad) s ) agdl (3 lud) duay
(19.97%) 85.25 68.23 o il Bl gl (B2 R
Basic & Diluted Earnings per Share
A gaidl cla J
2.22% 23,031,075 23,542,819 ’ gyl
Current Assets
23 53 sall aa)
0.09% 47,047,819 47,090,298 sl s
Total Assets
A glatal) <l J
7.70% 5,556,318 5,983,977 . ’ st
Current Liabilities
2L stlaal) Alaal
5.68% 8,171,683 8,635,713 o = s
Total Liabilities
AV AS ) adlisey dalal) ASLA (3 gia Nan)
(1.08%) 38,876,136 38,454,585 Total Equity attributable to the owners of the
Parent Company
bl ) Y Jles)
(1.24%) 37,900,756 37,430,988 .
Total Operating Revenue
Ale il (3 Laall ) SAla
(19.59%) 8,636,053 6,944,183 , , Al () ol 8
Net Operating Profit (Loss)
& shaall JLall Ll / 481 il il
i i ) Accumulated Loss / Paid-Up Share Capital
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Statement
2024-12-31 2025-12-31
AV AS 8 aaliay alall (5 budll) Ml ila
(12.41%) 1,987,820 1,741,120 Net.Proflt (Loss) represents the amount
attributable to the owners of the parent
Company
3 dl 5 Ll agd) (3 lud) duny
(12.41%) 19.70 17.26 o ol o) ] (2 02) R
Basic & Diluted Earnings per Share
L) iyl ey Jea)
(3.17%) 9,899,630 9,585,815 .
Total Operating Revenue
Al i) (3 ,Laal) ) Ala
(19.97%) 1,999,356 1,600,172 , o (esd) gl 8
Net Operating Profit (Loss)
e Not Applicable for first Quarter ds¥ ) e shi Y o

The reason for the decrease in net profit compared
to the previous year is due to the decrease in global
products prices.
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1. | Unqualified Opinion Lisia e 6l | 1
2. | Qualified Opinion O Lisie gl | 2
3. | Disclaimer of Opinion 0 sl eyl ae | 3
4. | Adverse Opinion 0 oS sl | 4
In the event of selecting item No. 2, 3 or 4, Lmiam 4 513 512 A8 2 sl Jay
the following table must be filled out, and this form is not il o ol Lo Slai€a 23 gl 138 ytiay W 5 ¢ U J5aa)
considered complete unless it is filled.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL KOUT
INDUSTRIAL PROJECTS COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Kout Industrial Projects Company
K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively, the “Group’), which comprise the
consolidated statement of financial position as at 31 December 2025, and the consolidated statement
of profit or loss, consolidated statement of comprehensive income, consolidated statement of cash
flows and consolidated statement of changes in equity for the year then ended, and notes to the
consolidated financial statements, including material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2025, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group
in accordance with the International Ethics Standards Board for Accountants’ International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code), as
applicable to audits of consolidated financial statements of public interest entities, and we have fulfilled
our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current year. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment
of the risks of material misstatement of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL KOUT
INDUSTRIAL PROJECTS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)
We have identified the following key audit matters:

Impairment of goodwill

The Group has goodwill of KD 4,937,402 arising from past acquisition of a subsidiary, namely United
Materials General Trading Company W.L.L.

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value
may be impaired.

The annual impairment testing of goodwill is considered to be a key audit matter due to the complexity
of the accounting requirements and the significant judgment required in determining the assumptions
to be used to estimate the recoverable amount. The recoverable amount of the CGUs, which is based
on the higher of the value in use or fair value less cost to sell, has been derived from discounted forecast
cash flow models. These models use several key assumptions, including estimates of future sales
volumes, and prices, operating costs, terminal value growth rate and the weighted-average cost of
capital (discount rate).

Our audit procedures included, among others, the following:

We involved our internal valuation specialists to assist us in challenging the methodology used in
the impairment assessment and evaluating the appropriateness of the discount rates applied, which
included comparing the discount rate used with sector averages for the relevant markets in which
the CGUs operate.

We assessed the appropriateness of the assumptions applied to key inputs such as sales volumes
and prices, operating costs, inflation and long-term growth rates, which included comparing these
inputs with externally derived data as well as our own assessments based on knowledge of the
client and the industry.

We evaluated the adequacy of the Group's disclosures concerning goodwill in Note 11 to the
consolidated financial statements, including disclosures of key assumptions, judgements and
sensitivities.

We challenged management by comparing future cash flow assumptions to historic performance
and local economic developments, taking into account the sensitivity tests of the goodwill balance
for any changes in the respective assumptions.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL KOUT
INDUSTRIAL PROJECTS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Other information included in the Group’s 2025 Annual Report

Management is responsible for the other information. Other information consists of the information
included in the Group’s 2025 Annual Report, other than the consolidated financial statements and our
auditor’s report thereon. We obtained the report of the Parent Company’s Board of Directors, prior to
the date of our auditor’s report, and we expect to obtain the remaining sections of the Annual Report
after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed on the other
information that we obtained prior to the date of this auditor’s report, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with [IFRS Accounting Standards as issued by the IASB, and for such internal
control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL KOUT
INDUSTRIAL PROJECTS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are responsible for the direction, supervision
and review of the audit work performed for the purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL KOUT
INDUSTRIAL PROJECTS COMPANY K.S.C.P. (continued)

Report on the Audit of the Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions
taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current year and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s
Board of Directors relating to these consolidated financial statements, are in accordance therewith. We
further report that, we obtained all the information and explanations that we required for the purpose
of our audit and that the consolidated financial statements incorporate all information that is required
by the Companies Law No.l of 2016, as amended, and its executive regulations, as amended, and by
the Parent Company’s Memorandum of Incorporation and Articles of Association, that an inventory
was duly carried out and that, to the best of our knowledge and belief, no violations of the Companies
Law No.1 0f 2016, as amended, and its executive regulations, as amended, nor of the Parent Company’s
Memorandum of Incorporation and Articles of Association have occurred during the year ended 31
December 2025 that might have had a material effect on the business of the Parent Company or on its
financial position.

We further report that, during the course of our audit, we have not become aware of any violations of
the provisions of Law No. 7 of 2010 concerning establishment of the Capital Markets Authority
“CMA” and organization of security activity and its executive regulations, as amended, during the year
ended 31 December 2025 that might have had a material effect on the business of the Parent Company
or on its financial position.

VAN

SHEIKHA AL FULAIJ

LICENCE NO. 289-A

EY

AL AIBAN, AL OSAIMI & PARTNERS

5 March 2026
Kuwait



Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 December 2025

Revenue from contracts with customers
Cost of sales and services rendered

GROSS PROFIT

Commission income

General and administrative expenses

Selling and distribution expenses

Allowance for expected credit losses on trade receivables
Net foreign exchange differences

OPERATING PROFIT

Share of results of an associate
Other income
Finance costs

PROFIT BEFORE TAX AND DIRECTORS’ REMUNERATION

Contribution to Kuwait Foundation for Advancement of Sciences
(“KFAS”)

National Labour Support Tax (“NLST”)

Zakat

Directors’ remuneration

PROFIT FOR THE YEAR

BASIC AND DILUTED EARNINGS PER SHARE (EPS)

Notes

(V)]

13

10

20

22

2025 2024
KD KD
37,430,988 37,900,756
(25,913,896)  (24,962,157)
11,517,092 12,938,599
- 3,641
(3,756,818) (3,610,788)
(729,963) (610,950)
(13,379) (72,895)
(72,749) (11,554)
6,944,183 8,636,053
65,493 340,043
282,100 130,569
(37,648) (34,544)
7,254,128 9,072,121
(72,965) (91,450)
(183,550) (230,453)
(73,420) (92,181)
(40,000) (56,000)
6,884,193 8,602,037
68.23 fils 85.25 fils

The notes set out on pages 1 to 27 form an integral part of these consolidated financial statements.
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Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended 31 December 2025

PROFIT FOR THE YEAR

Other comprehensive loss:

Other comprehensive (loss) income that may be reclassified to profit or loss in
subsequent periods:

Exchange differences on translation of foreign operations

Net other comprehensive (loss) income that may be reclassified to profit or
loss in subsequent periods

Other comprehensive loss that will not be reclassified to profit or loss in
subsequent periods:
Share of other comprehensive loss of an associate

Net other comprehensive loss that will not be reclassified to profit or loss in
subsequent periods

Other comprehensive loss for the year

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2025 2024
KD KD
6,884,193 8,602,037
(58,073) 18,401
(58,073) 18,401
(184,615) (184,600)
(184,615) (184,600)
(242,688) (166,199)
6,641,505 8,435,838

The notes set out on pages 1 to 27 form an integral part of these consolidated financial statements.
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Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2025

ASSETS

Non-current assets

Property, plant and equipment
Right-of-use assets

Investment in an associate
Goodwill

Prepayments and other receivables

Current assets

Inventories

Trade receivables and contract assets
Prepayments and other receivables
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Statutory reserve

Voluntary reserve

Effect of changes in other comprehensive income of an associate
Foreign currency translation reserve

Retained earnings

Total equity

Non-current liabilities
Employees’ end of service benefits
Lease liabilities

Current liabilities
Trade payables, contract liabilities and other payables
Lease liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

Yousif M. Al Qassar
Chairman

Notes

10
11
14

12
13
14
15

16
17
18

2025 2024
KD KD
15,523,140 15,593,129
517,283 507,786
2,221,734 2,340,856
4,937,402 4,937,402
347,920 637,571
23,547,479 24,016,744
4,229,630 4,287,125
11,104,663 10,375,260
2,132,511 1,927,792
6,076,015 6,440,898
23,542,819 23,031,075
47,090,298 47,047,819
10,090,080 10,090,080
5,186,422 5,186,422
5,148,415 5,148,415
(2,932,038)  (2,747,423)
566,065 624,138
20,395,641 20,574,504
38,454,585 38,876,136
2,215,584 2,170,094
436,152 445,271
2,651,736 2,615,365
5,869,290 5,466,628
114,687 89,690
5,983,977 5,556,318
8,635,713 8,171,683
47,090,298 47,047,819
=

Faisal Youssef Malallah
Chief Executive Officer

The notes set out on pages 1 to 27 form an integral part of these consolidated financial statements.
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Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2025

Effect of

changes in other ~ Foreign
comprehensive currency

Share Statutory Voluntary income of an translation Retained
capital reserve reserve associate reserve earnings Total
KD KD KD KD KD KD KD

As at 1 January 2025 10,090,080 5,186,422 5,148,415 (2,747,423) 624,138 20,574,504 38,876,136
Profit for the year - - - - - 6,884,193 6,884,193
Other comprehensive loss for the year - - - (184,615) (58,073) - (242,688)
Total comprehensive (loss) income for the year - - - (184,615) (58,073) 6,884,193 6,641,505
Cash dividends (Note 23) - - - - - (7,063,056) (7,063,056)
At 31 December 2025 10,090,080 5,186,422 5,148,415 (2,932,038) 566,065 20,395,641 38,454,585
As at 1 January 2024 10,090,080 5,186,422 5,148,415 (2,562,823) 605,737 17,017,507 35,485,338
Profit for the year - - - - - 8,602,037 8,602,037
Other comprehensive (loss) income for the year - - - (184,600) 18,401 - (166,199)
Total comprehensive (loss) income for the year - - - (184,600) 18,401 8,602,037 8,435,838
Cash dividends (Note 23) - - - - - (5,045,040) (5,045,040)
At 31 December 2024 10,090,080 5,186,422 5,148,415 (2,747,423) 624,138 20,574,504 38,876,136

The notes set out on pages 1 to 27 form an integral part of these consolidated financial statements.
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