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Real Estate Company KPSC “NREC”

We would like to inform you that the Board Meeting of
National Real Estate Company KPSC is convened on
Monday, March 30, 2026 at 1:30 pm and they discussed and
approved the following items:

1- Approved the Annual consolidated financial statement
for the year ended on December 31st, 2025.

2- Recommended not to distribute dividends to the
Company’s Shareholders forthe financial yearended on
December 31st, 2025.

Attached the Annual financial Statement Form.
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National Real Estate Company K.P.S.C
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Statement
2024-12-31 2025-12-31
188,401 aluay polsdd! (3l 7yl $lo
-877.5% 9,309,228 (72,381,013) Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Laaselly wladl) qqd! (5ylaus) Agmes
-879.4% 4.66 (36.32) o , ? el ?
Basic & Diluted Earnings per Share
Aglozll &lsgamsl
-12.0% 45,121,333 39,689,462 T
Current Assets
lasmsll ez
-5.3% 574,007,845 543,626,906 e
Total Assets
Uglaall cbgllall
-3.9% 38,754,251 37,230,700 o ? ’
Current Liabilities
gl Jlz)
8.1% 196,628,833 212,590,416 o pill
Total Liabilities
-12.4% 373,858,715 327,504,360 Total Equity attributable to the owners of the
Parent Company
Al atl syl Jles)
-38.7% 5,775,314 3,538,606 . )
Total Operating Revenue
Al a0 (8ylauie) 0,01 Lo
35.9% 3,943,628 2,527,054 _ , S
Net Operating Profit (Loss)
Silus arg ¥ godall JWI il / AaSTAL 5lus)
LSl Sl Silus uzsy ¥ Sl Hilus uzsy ¥
N | N |
No © accumulated 0 accumulated Accumulated Loss/ Paid-Up Share Capital
accumulated losses losses
losses
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Statement
2024-12-31 2025-12-31
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582.4% 5,638,958 (27,203,038) Net.Proflt (Loss) represents the amount
attributable to the owners of the parent
Company
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-559.9% 2.97 (13.66) o o el ® 2
Basic & Diluted Earnings per Share
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-54.6% 2,071,588 939,988 .
Total Operating Revenue
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-64.3% 1,835,625 655,355 . . ? =
Net Operating Profit (Loss)
e Not Applicable for first Quarter Jo¥l sl e 3oy ¥ @
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loss is due to loss from the share of S Jleel @G (0 Lozl Jlo § 5yl
results from Associates. a3

The main reason for the Increase in net
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1. | Unqualified Opinion O L= pe gl | .1
2. | Qualified Opinion Li=iegly | .2
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Qualified Opinion

We have audited the consolidated financial statements of National Real Estate Company K.P.S.C (the
“Parent Company”) and its subsidiaries (the “Group”), which comprise the consolidated statement of
financial position as at December 31, 2025, and the consolidated statements of profit or loss, other
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of material accounting policies information.

In our opinion, except for the possible effect of the matter described in Basis for Qualified Opinion, the
accompanying consolidated financial statements present fairly, in all material respects, the consolidated
financial position of the Group as at December 31, 2025, and its consolidated financial performance
and its consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards
(IFRSs).
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Basis for Qualified Opinion

1- As stated in Note (9 - c/1) to the consolidated financial statements, the Associate Company has
investment properties amounting to KD 214,026 thousand as at 31 December 2025 (2024: KD
280,293 thousand) that are leased from the Public Authority for Industry, Kuwait (“PAI"), of which
properties amounting to KD 192,637 thousand (2024: KD 258,355 thousand) relate to lease
contracts that had expired as at the reporting date and are subject to ongoing legal disputes. As at
31 December 2025, the Associate Company had not established enforceable lease rights over these
properties, and reliable independent valuation evidence could not be obtained due to the legal
uncertainty surrounding the Associate Company’s rights. Accordingly, we were unable to obtain
sufficient appropriate audit evidence regarding the rights and valuation of these investment
properties and were therefore unable to determine whether any adjustments to their carrying values
were necessary.

2- As stated in Note (9 - ¢/2) to the consolidated financial statements, the Associate Company has
recognised a legal claim receivable amounting to KD 64,488 thousand from the General
Administration of Customs for Kuwait (“GAC”) pursuant to a final judgment issued by the Court of
Cassation. The Associate Company did not provide sufficient appropriate audit evidence to support
the recoverability of this receivable as at 31 December 2025. In addition, while the Associate
Company is legally entitled to interest of 7% per annum on the awarded compensation, the
enforceable basis for determining the interest amount remains legally indeterminate as at the
reporting date. Consequently, we were unable to obtain sufficient appropriate audit evidence to
determine whether any adjustments to the carrying value of the legal claim receivable, including
related interest, were necessary.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code) as
applicable to audits of financial statements of public interest entities, and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis of our qualified opinion.
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Removal of the qualification is subject to a resolution towards the removal of the
qualification from the Associate’s consolidated financial statements.
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Removal of the qualification is subject to a resolution towards the removal of the
qualification from the Associate’s consolidated financial statements.

Financial Results Form
Kuwaiti Company (KWD)

LW L) 5l 235
(:s) S w8, 5



Not applicable

Not applicable

aewdll Lol
drg Y dr ¥ Guas Slaies
Not applicable Not applicable Cash Dividends
azs ¥ Y Axia @l Slayygs
Not applicable Not applicable Bonus Share
25 drs ¥ &3 Slayies
Not applicable Not applicable Other Dividend
azs Y azse ¥ Tl s pae

No Dividends

Not applicable

Neve NES Sl 3dle d2sY JUWI ey 3ol
Not applicable Not applicable | [ssue Premium Not applicable Capital Increase
i . JW il s

Not applicable

Capital Decrease

@

NREC

shisa ylavll & yibgll & Syl

8yl udme sy 8L
$heartll ussllg

Vice Chairman & CEO

ol gl oz Jhayd

Faisal Jamil Sultan Al
Essa

Financial Results Form
Kuwaiti Company (KWD)

LI Sl s zses
(o) 4gSIN o6 a0



Al Wl iy g e b A leal) Agila gl) 4,50
Gy sSh A 50
Fandl) ALl L
2025 ey 31 8 dpgiiall dnull

H
Jiiasall cililoall () ya i



Liifaylasll ayibgll a syl (LD_ILL_" LﬁlJ\ﬁ].u.lq Ed,.ﬂu.u CLIJLO_Q_” d.uJanI dﬁ}.u.lﬂ

Al LS iy o b A lEal) ka4 0
Cag Sl A 50

Jaanall Adlall iyl
2025 et 31 b dygisall Al

H
Jiiasll cliloall (8l ya i

1 Jidl cliboal) Gl ja i
gl Al 38l

el il i LY ol

el JAY) Jalil) Jaal) ol

el ASL) (35 (8 i sl Gl

panall 48] sl oy

55-10 Jaaaall L) UL Jsa el

©o0o~NO O



RSM

RSM Albazie & Co.

Arraya Tower 2, Floors 41& 42
Abdulaziz Hamad Alsagar St., Sharg
P.0 Box 2115, Safat 13022, State of Kuwait

T:+965 22961000
F:+965 22412761
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