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Heavy Engineering Industries & Shipbuilding Co. K:.C (Public) HEISCO
Date: 12" August 2026 2026 Gudaui| 12 @ el
Reference: CM/AR/073/2026 CM/AR/073/2026 : 5)La)

To: Boursa Kuwait Crsasiaall CupSl) dua) ga ASH [ Balaal
Greetings, Coedaag E-.I..._ih @
Subject: Board of Directors Meeting N Ay A PO P P L PP |
Results: ' S

We would like to inform you that the Board of
Directors held its meeting today, Wednesday,
August 12, 2026, during which it discussed the
items on the agenda and issued the following
resolutions:

1. Approval of the Interim Condensed
Consolidated Financial Information
(Unaudited) and Independent Auditor's

Review Report of Heavy Engineering
Industries and Shipbuilding Co. K.S.C.P (Ship-
506) & its subsidiaries for the second quarter
ended 30 June 2026.

The Analyst/ Investor conference will take place
on Thursday 13 August 2026 at 2:00 pm Kuwait
local time, via live internet broadcast. All interested
parties may communicate with HEISCO to obtain
invitation & access details through email
(investorsaffairs@heisco.com)

Financial Results Form in addition to Annual
Consolidated Financial Statements & External
Auditors Report for the period ending 30 June
2026 is attached.

Yours Sincerely
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Required Documents
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Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided
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of | Statement
2025-06-30 2026-06-30
a1 €, 201 nabisy polidl (35Luiedl) sl Glio
% (40.02) 3,958,553 2,374,301 Net Profit (Loss) represents the amount attributable to
the owners of the parent Company
Aadslls dludl | (8;Les) @
% (45.45) 21.96 11.98 o _ L
Basic & Diluted Earnings per Share
gl il Solsgmgll
% 40.07 128,655,831 180,205,168 ? st
Current Assets
ol T b
% 25.11 213,820,753 267,505,981 tarafiyflesl
Total Assets
Walazll ol |
% 37.46 114,705,539 157,669,104 o Rl
Current Liabilities
ab I Jleas|
% 35.75 138,552,542 188,081,821 L 2setl b
Total Liabilities
128,501 malie Apolidl &SI @gis Jlo]
% 5.52 75,262,562 79,418,394 Total Equity attributable to the owners of the Parent
Company
alus 8300 Selal ¥ Jlea ]
% 4.63 94,021,407 98,377,618 i )
Total Operating Revenue
Adea U (5;Lasdt | Sl
% (27.31) 8,079,425 5,873,140 _ el e el 8
Net Operating Profit (Loss)
4aSl fa yilus amg3 Y LSl s ilus ugr ¥ g3l JUI ay / 4aST ALY Slasel]
No Accumulated Loss No Accumulated Loss | Accumulated Loss / Paid-Up Share Capital
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Heavy Engineering Industries & Shipbuilding Co. K.5.C (Public) HEISCO
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cond quarter Curre; oledl
erio eriod Statement
2025-06-30 2026-06-30
A4S, 801 w2l bl (5,lucd)l) )l dlo
% (45.92) 2,346,819 1,269,056 Net_Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Haaslly Aol @padl (55lees) duzsy
Y% .84 : i
7 {50.53) 13.02 640 Basic & Diluted Earnings per Share
adeaadli alolad Jlea]
% 17.27 46,906,924 55,008,341 | i
Total Operating Revenue
EPE A [ R IS )] | dlo
% (10.71) 4,110,246 3,670,204 _ . e
Net Operating Profit (Loss)

e Not Applicable for first Quarter
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The decrease in net profit is attributed to the following:

e Disruption in the execution rates of certain projects
due to current geopolitical situation in the region."

e Difficulty in supplying materials and equipment to
projects within the specified deadlines."

e Ggeneral escalation in material, supplies prices,
shipping, insurance costs."

e Delays in mobilization of required project labor from
abroad, deviating from the approved schedule.”
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Heavy Engineering Industries & Shipbuilding Co. K.s.C (Public)

1. | Unqualified Opinion bixie pz gl | 1

2. | Qualified Opinion O laimze gly | .2

3. | Disclaimer of Opinion O shllelylase | 3

4. | Adverse Opinion O oSl gl | .4

In the event of selecting item No. 2,3 or 4, Wl e 4 13 51 2 08y szl Jly

the following table must be filled out, and this form is not ariad o2 o Lo Saze g Sgaill 1in pany ¥s ¢ Jualt Jpurd!

considered complete unless it is filled.
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EPRA | Aeuall
Luas Slasigs
E None /u>s:¥ - . el
Cash Dividends
EESTY Tieilasies
- None /uzs ¥ =g
Bonus Share
NFES FER PO
. None fi>s.¥ o R
Other Dividend
byt i yaaiie
& None fu>s.¥ o By
No Dividends
o=yl sl JWY el 503
None fu>s5:¥ - ?‘5 None [u>g:¥ ) T
Issue Premium Capital Increase
. None [u>s ¥ )
Capital Decrease
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(M ) () (A 42
3,237,624 2,856,690 2,440,480
78,202,260 78,554,936 79,551,770
1,653,437 1,776,673 2,088,189
2,071,601 2,881,928 3,220,374
85,164,922 86,070,227 87,300,813
18,055,231 23,698,547 28,138,980
55,205,132 59,654,127 94,421,081
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7,041,886 4,306,255 5,088,468
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18,024,152 18,024,152 19,826,567
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213,820,753 239,289,887 267,505,981
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Heavy Engineering Industries and Shipbuilding Company K.S.C.P

Kuwait

INDEPENDENT AUDITOR’S REVIEW REPORT TO THE BOARD OF DIRECTORS
Report on Review of Interim Condensed Consolidated Financial Information
Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Heavy Engineering
Industries and Shipbuilding Company K.S.C.P {the “Parent Company”) and its subsidiaries (together referred to as “the Group”)
as at 30 June 2026 and the related interim condensed consolidated statements of income and comprehensive income for
three-months and six-months periods then ended and the related interim condensed consolidated statements of changes in
equity and cash flows for the six-month period then ended. Management of the Parent Company is responsible for the
preparation and presentation of this interim condensed consolidated financial information in accordance with international
Accounting Standard 34 - Interim Financial Reporting. Our responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410: “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with International Standards
on Auditing and consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim condensed
consolidated financial information is not prepared, in all material respects, in accordance with International Accounting
Standard 34 - Interim Financial Reporting.

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the accompanying interim condensed consolidated financial information is in agreement
with the books of account of the Parent Company. We further report that, to the best of our knowledge and belief, we have
not become aware of any material violations of the Companies Law No. 1 of 2016, and its executive regulations, as amended,
or of the Memorandum of Incorporation and Articles of Association, as amended, of the Parent Company during the six-
months period ended 30 June 2026, that might have had a material effect on the business of the Group or on its consolidated
financial position.

We further report that, during the course of our review, to the best of our knowledge and belief, we have not become
aware of any violations of the provisions of Law No 7 of 2010, as amended, concerning the Capital Markets Authority and
its related regulations during the six-months period ended 30 June 2026 that might have had a material effect on the
business of the Parent Company or on its consolidated financial position.

Talal Y. Al-Muzaini
Licence No. 209A
Deloitte & Touche - Al-Wazzan & Co.

Kuwait
12 August 2026



Heavy Engineering Industries and Shipbuilding Company K.S.C.P

and its subsidiaries

Interim Condensed Consolidated Statement of Financial Position (Unaudited) - as at 30 June 2026

Assets

Non-current assets
Right-of-use asset

Property, plant and equipment
Investment securities

Trade and other receivables

Current assets

Inventories

Contract assets

Trade and other receivables
Cash and bank balances

Total assets

Equity and liabilities

Equity

Share capital

Statutory reserve

General reserve

Foreign currency translation reserve
Treasury shares reserve

Investment fair valuation reserve
Retained earnings

Non-controlling interests
Total Equity

Non-current liabilities
Post employment benefits
Lease liabilities

Due to banks

Trade and other payables

Current liabilities

Lease liabilities

Contract liabilities

Due to banks

Trade and other payables

Total liabilities
Total equity and liabilities

The accompanying notes form an integral part of this interim condensed consolidated financial information.

S

Kuwaiti Dinars

30 June 31 December 30 June
2026 2025 2025
(Unaudited) (Audited) (Unaudited)
2,440,480 2,856,690 3,237,624
79,551,770 78,554,936 78,202,260
2,088,189 1,776,673 1,653,437
3,220,374 2,881,928 2,071,601
87,300,813 86,070,227 85,164,922
28,138,980 23,698,547 18,055,231
94,421,081 59,654,127 55,205,132
52,556,639 65,560,731 48,353,582
5,088,468 4,306,255 7,041,886
180,205,168 153,219,660 128,655,831
267,505,981 239,289,887 213,820,753
19,826,567 18,024,152 18,024,152
10,946,089 10,946,089 10,946,089
12,789,976 12,789,976 11,739,170
(8,560) (42,383) (514)
(395) (276) -
941,396 629,880 506,643
34,923,321 38,857,404 34,047,022
79,418,394 81,204,842 75,262,562
5,766 5,562 5,649
79,424,160 81,210,404 75,268,211
23,063,800 21,427,061 19,752,512
1,024,290 1,930,979 1,807,754
5,470,000 4,322,500 1,300,000
854,627 854,932 986,737
30,412,717 28,535,472 23,847,003
848,504 848,504 848,504
243,196 474,434 517,193
64,981,306 44,871,332 38,128,709
91,596,098 83,349,741 75,211,133
157,669,104 129,544,011 114,705,539
188,081,821 158,079,483 138,552,542
267,505,981 239,289,887 213,820,753

Marzouq NasserWohammed Al-Kharafi

Chairman

P

Samir Sami Hernez
Chief Executive Officer




Heavy Engineering Industries and Shipbuilding Company K.S.C.P

and its subsidiaries

Interim Condensed Consolidated Statement of Income (Unaudited) -
Three months and six months ended 30 June 2026

Revenue

Cost of sales

Gross profit

Other operating income

General and administration expenses
Investment income (net of management fee)
Expected credit loss on financial assets
Finance costs

Foreign exchange gain/(loss)

Profit before contribution to taxes

Contribution to Kuwait Foundation for
Advancement of Sciences

National Labour Support Tax
Zakat expense

Net profit for the period
Attributable to:

Shareholders of the Parent Company

Non-controlling interests

Earnings per share (fils)

The accompanying notes form an integral part of this interim condensed consolidated financial information.

Kuwaiti Dinars

Three months ended

Six months ended

30 June 30 June
Note 2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
9 55,008,341 46,906,924 98,377,618 94,021,407
10 (51,338,137) (42,796,678) (92,504,478) (85,941,982)
3,670,204 4,110,246 5,873,140 8,079,425
11 119,136 17,308 1,322,279 126,093
(1,572,867) (1,442,307) (3,283,749) (2,896,524)
(625) 85,066 (1,188) 84,569
(6,317) 224,199 84,311 (20,164)
(857,371) (583,484) (1,502,274) (1,160,701)
706 64,334 45,540 (27,958)
1,352,866 2,475,362 2,538,059 4,184,740
(8,542) (22,523) (20,394) (35,172)
(54,173) (75,663) (102,257) (136,244)
(21,669) (30,265) (40,903) (54,497)
1,268,482 2,346,911 2,374,505 3,958,827
1,269,056 2,346,819 2,374,301 3,958,553
(574) 92 204 274
1,268,482 2,346,911 2,374,505 3,958,827
12 6.40 13.02 11.98 21.96




Heavy Engineering Industries and Shipbuilding Company K.S.C.P
and its subsidiaries

Interim Condensed Consolidated Statement of Comprehensive Income (Unaudited) -

Three months and six months ended 30 June 2026

Kuwaiti Dinars

Three months ended Six months ended
30 June 30 June
2026 2025 2026 2025
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
Net profit for the period 1,268,482 2,346,911 2,374,505 3,958,827
Other comprehensive income/(loss)
Items that may be reclassified subsequently to
profit or loss:
Foreign exchange differences on translating foreign
operations (2,399) (63) 33,823 (1,142)
(2,399) (63) 33,823 (1,142)
Items that may not to be reclassified subsequently
to profit or loss:
Changes in fair value of investment securities 136,930 10,270 311,516 47,925
136,930 10,270 311,516 47,925
Other comprehensive income for the period 134,531 10,207 345,339 46,783
Total comprehensive income for the period 1,403,013 2,357,118 2,719,844 4,005,610
Attributable to:
Shareholders of the Parent Company 1,403,587 2,357,026 2,719,640 4,005,336
Non-controlling interests (574) 92 204 274
1,403,013 2,357,118 2,719,844 4,005,610

The accompanying notes form an integral part of this interim condensed consolidated financial information.
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Heavy Engineering Industries and Shipbuilding Company K.S.C.P
and its subsidiaries

Interim Condensed Consolidated Statement of Cash Flows (Unaudited) —
Six months ended 30 June 2026

Kuwaiti Dinars

Six months ended

30 June
Note 2026 2025
{Unaudited) {Unaudited)

Operating activities
Profit before contribution to taxes and Board of Directors’ remuneration 2,538,059 4,184,740
Adjustments for:
Depreciation 3 3,326,568 2,743,421
Depreciation on right-of-use assets 416,210 417,126
Investment income (net of management fee) 1,188 (84,569)
(Reversal)/charge of expected credit loss on financial assets (84,311) 20,164
Finance costs 1,502,274 1,160,701
Gain on disposal of property, plant and equipment (18,695) (67,479)
Provision for post employment benefits 2,526,151 2,100,527
Operating profit before working capital changes 10,207,444 10,474,631
Inventories (4,440,433) (2,580,681)
Contract assets (34,852,150) (151,670)
Trade and other receivables 12,835,153 31,362
Trade and other payables 7,797,837 11,062,243
Contract liabilities (231,238) (1,326,906)
Post employment benefits paid (889,412) (855,421)
Net cash (used)/from in operating activities (9,572,799) 16,653,558
Investing activities
Purchase of property, plant and equipment 3 (4,368,489) (4,314,390)
Proceeds from sale of property, plant and equipment 63,782 509,117
Dividends received - 85,582
Decrease in deposits with banks - 198,709
Net cash used in investing activities (4,304,707) (3,520,982)
Financing activities
Repayment of due to banks (1,149,997) (7,497,914)
Proceeds from due to banks 22,407,472 5,978,385
Finance costs paid (1,204,233) (900,627)
Dividends paid (4,414,047) (6,187,132)
Treasury shares (119) -
Repayment of lease liabilities (979,357) (917,522)
Net cash from/(used) financing activities 14,659,719 (9,524,810)
Increase in cash and cash equivalents 782,213 3,607,766
Cash and cash equivalents at the beginning of period 4,225,255 3,353,120
Cash and cash equivalents at the end of period 5 5,007,468 6,960,886

The accompanying notes form an integral part of this interim condensed consolidated financial information.



	افصاح النتائج
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