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Report on Review of Interim Condensed Consolidated Financial Information

To the board of directors of
Palms Agro Production Company - KSCP
Kuwait

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Palms
Agro Production Company - KSCP (“the Parent Company”) and its subsidiary (collectively, “the Group”) as
of 30 June 2026 and related interim condensed consolidated statements of profit or loss, profit or loss and
other comprehensive income for the three-month and six-month periods then ended, and interim condensed
consolidated statements of changes in equity and cash flows for the six-month period then ended. Management
is responsible for the preparation and presentation of this interim condensed consolidated financial information
in accordance with International Accounting Standard 34, “Interim Financial Reporting”. Our responsibility is
to express a conclusion on this intertim condensed consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying intetim
condensed consolidated financial information is not prepared, in all material respects, in accordance with
Internattonal Accounting Standard 34, “Interim Financial Reporting”.

Other matter

The consolidated financial statements of the Group for the year ended 31 December 2025 and the interim
condensed consolidated financial information for the six-month period ended 30 June 2025 were audited and
reviewed, respectively, by another auditor who issued unmodified audit opinion on 2 March 2025 and
unmodified review conclusion on 31 July 2025, respectively.

Report on review of other legal and regulatory requirements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further report that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, or of the Parent Company’s Memorandum of
Incorporation and Articles of Association, as amended, have occurred during the six-month period ended 30
June 2026 that might have had a material effect on the business or financial position of the Parent Company.
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Al-Qatami, Al-Aiban & Partners

Report on Review of Interim Condensed Consolidated Financial Information of Palms Agro
Production Company - KSCP (continued)

Repott on review of other legal and regulatory tequitements (continued)

We further report that, during the course of our review, to the best of our knowledge and belief, we have not
become aware of any material violations of the provisions of Law No. 7 of 2010 concetning the Capital Markets
Authority and its related regulations during the six-month petiod ended 30 June 2026 that might had a matetial
effect on the business or financial position of the Parent Company.

i

“ —

Sara Abdullatif Al-Aiban
(Licence No. 288-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
3 August 2026



Palms Qgro Production Company « KECP and its subsidiary
Interim Condensed Consolidated Financial Information

A0 June 2028 Unaudited)

Interim condensed consolidated statement of profit or loss

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2026 2025 2026 2025
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Income
Operating revenue 5 2,773,012 2,777,439 5,490,747 3,775,367
Operating costs (2,457,719) (2,377,307) (4,684,108)  (3,034,764)
Gross profit 315,293 400,132 806,639 740,603
Gain on sale of property, plant &
equipment 6,230 224,483 7,610 224,483
Finance costs (20,769) (1,568) (39,327) (3,300)
Change in fair value of biological assets 24,981 6,374 42,098 14,746
Provision for expected credit losses on
contract assets - (2,948) - (2,948)
Provision for expected credit losses on
trade and other receivables 8 - (47,052) - (67,052)
Provision for obsolete and slow-moving
inventories - - (30,500) -
General and administrative expenses (243,411) (268,370) (495,660) (460,615)
Selling and distribution expenses (144,420) (173,601) (305,721) (351,276)
Write-back of provision for employees’
end of service benefits 5,029 - 7,675 -
Operating (loss) / profit (57,067) 137,450 (7,186) 94,641
Share of results of associate 7 99,150 101,891 120,972 157,454
Change in fair value of financial assets
at fair value through profit or loss 6,147 2,364 6,147 4,256
Interest income 8,084 7,561 15,037 19,222
Profit for the period before
provisions for contribution to
Kuwait Foundation for the
Advancement of Sciences (KFAS),
National Labour Support Tax
(NLST) and Zakat 56,314 249,266 134,970 275,573
Provision for KFAS (507) (2,493) (1,215) (2,756)
Provision for NLST (17,936) (9,210) (21,347) (10,747)
Provision for Zakat (1,441) (3,684) (2,805) (4,299)
Profit for the period 36,430 233,879 109,603 257,771
Basic and diluted earnings per share
(Fils) 6 0.70 4.47 2.10 4.93

The notes set out on pages 9 to 18 form an integral part of this interim condensed consolidated financial information.



Palms Agro Production Company « KEOP and s subsidiary
interim Condensed Consolidated Financial Information

30 June 2028 (Unaudited)

Interim condensed consolidated statement of profit or loss
and other comprehensive income

Three months ended

Six months ended

30 June 30 June 30 June 30 June
2026 2025 2026 2025
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
KD KD KD KD
Profit for the period 36,430 233,879 109,603 257,771
Other comprehensive income / (loss):
Items that may be reclassified subsequently
to the interim condensed consolidated
statement of profit or loss:
Exchange differences arising on translation
of foreign operations 7 11,872 (3,999) 16,530 (4,224)
Total other comprehensive income /
(loss) for the period 11,872 (3,999) 16,530 (4,224)
Total comprehensive income for the
period 48,302 229,880 126,133 253,547

The notes set ont on pages 9 to 18 form an integral part of this interim condensed consolidated financial information.



Palrms Agro Production Company «- KSGP and its subsidiary

Intarins Condensed Consolidated Financial Inforrmnation

30 June 2026 (Unaudited)

Interim condensed consolidated statement of financial

position
30 June 31 Dec. 30 June
Note 2026 2025 2025
s (Unaudited) (Audited) (Unaudited)
KD KD KD
Assets
Non-current assets .
Property, plant and equipment 1,868,758 1,609,389 1,027,510
Right of use assets 85,654 102,974 121,245
Investment in associate 7 711,661 905,298 791,324
Trade and other receivables 8 674,275 367,161 426,086
3,340,348 2,984,822 2,366,165
Current assets
Inventories 1,228,575 1,595,145 1,175,490
Biological assets 553,639 511,606 270,030
Contract assets 5 7,387,752 5,129,854 2,796,662
Trade and other receivables 8 1,837,923 2,068,684 1,597,665
Due from related party 15 3,824 3,824 4,888
Financial assets at fair value through profit or
loss 46,452 40,305 28,482
Term deposits 9 816,000 1,116,000 1,116,000
Cash and cash equivalents 10 400,001 284,298 486,951
12,274,166 10,749,716 7,476,168
Total assets 15,614,514 13,734,538 9,842,333
Equity and liabilities
Equity
Share capital 5,239,900 5,239,900 5,239,900
Statutory reserve 197,328 197,328 95,036
Voluntary reserve 156,399 156,399 54,107
Treasury shares 11 (3,573) (3,573) (3,5673)
Foreign currency translation reserve 63,901 47,371 51,011
Retained earnings 967,621 858,018 349,160
Total equity 6,621,576 6,495,443 5,785,641
Liabilities
Non-current liabilities
Provision for employees’ end of service
benefits 612,651 571,449 544,263
Lease liabilities 25,511 60,560 61,581
638,162 632,009 605,844
Current liabilities
Lease liabilities 56,559 48,746 47,052
Bank overdraft 10 1,009,286 576,886 -
Tawarruq payable 12 250,000 250,000 -
Murabaha payable 13 452,940 158,131 -
Contract liabilities 5 3,703,576 2,441,397 2,665,544
Trade and other payables 14 2,882,415 3,131,926 738,252
8,354,776 6,607,086 3,450,848
Total liabilities 8,992,938 7,239,095 4,056,692
Total equity and liabilities 15,614,514 13,734,538 9,842,333

Abdullah Musallam Al-Zamel
Chairman

The notes set out on pages 9 fo 18 forms an integral part of this interim condensed consolidated financial information.

- !

Khaled Abdulaziz Al-Ghanim

Vice chairman
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Palms Agro Production Company « KE8OP and ity subsidiary
Interim Condensed Consolidated Financial Information
30 June 2028 Unaudited)

Interim condensed consolidated statement of cash flows

Six months  Six months
ended 30 ended 30
June 2026 June 2025
(Unaudited) (Unaudited)
KD KD
OPERATING ACTIVITIES
Profit for the period 109,603 257,771
Adjustments:
Depreciation of property, plant and equipment 191,321 139,426
Gain on sale of property, plant and equipment (7,610) (224,483)
Amortization of right of use assets 28,587 30,481
Loss from derecognition of lease 284 -
Finance costs 39,327 3,300
Provision for expected credit losses on trade and other receivables - 67,052
Provision for expected credit losses on contract assets - 2,948
Provision for obsolete and slow-moving inventories 30,500 -
Provision for employees’ end of service benefits 78,117 70,044
Write-back of provision for employees’ end of service benefit (7,675) -
Share of results of associate (120,972) (157,454)
Change in fair value of financial assets at fair value through profit or loss (6,147) (4,256)
Interest income (15,037) (19,222)
Provision for KFAS 1,215 2,756
Provision for NLST 21,347 10,747
Provision for Zakat 2,805 4,299
345,665 183,409
Changes in operating assets and liabilities:
Inventories 336,070 (59,437)
Biological assets (42,033) (11,013)
Contract assets (2,257,898) 1,355,233
Trade and other receivables 243,765 (446,590)
Due from related party - 422
Contract liabilities 1,262,179 995,544
Trade and other payables (274,878) (2,269,578)
Net cash used in operations (387,130) (252,010)
Employees’ end of service benefits paid (29,240) (14,267)
Net cash used in operating activities (416,370) (266,277)
INVESTING ACTIVITIES
Purchase of property, plant and equipment (456,382) (167,052)
Proceeds from sale of property, plant and equipment 13,302 791,150
Net change in term deposits with original maturity exceeding three months 300,000 (21,026)
Interest income received 26,058 15,630
Net cash (used in) / from investing activities (117,022) 618,702

The notes set out on pages 9 to 18 form an integral part of this interim condensed consolidated financial information.



Palms Agro Production Company ~ KECP and ity subsidiary 8
interim Condensed Consolidated Financial Information
30 June 2028 (Unaundited)

Interim condensed consolidated statement of cash flows
(continued)

Six months Six months
ended 30 ended 30
June 2026 June 2025
Notes (Unaudited) (Unaudited)

KD KD

FINANCING ACTIVITIES

Dividends paid - (299,075)
Lease liabilities paid (38,787) (53,054)
Proceeds from Murabaha payable 294,809 -
Finance costs paid (39,327) -
Net cash form / (used in) financing activities 216,695 (352,129)
Net (decrease) / increase in cash and cash equivalents (316,697) 296
Cash and cash equivalents at beginning of the period (292,588) 486,655
Cash and cash equivalents at end of the period 10 (609,285) 486,951
Non-cash transactions:

Additions to right of use assets 21,181 20,902
Additions fo lease liabilities 21,024 20,902

The notes set ont on pages 9 to 18 form an integral part of this interim condensed consolidated financial information.
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